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KINGDOM OF SAUDI ARABIA

Waith the rapid pace of change and
innovation in the kingdom of Saudi
Arabia, the investors journey ofter
an enlightened path towards the
destination the Kingdom's 2030
vision is presenting to the world.
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Find out yourself why
you need to be a part of

this promising future..
here are some incentives by the
government of Saudi Arabia for
foreign investors in accordance

with the 2030 vision..




1- Establishment of markets

(M Many sectors were opened for foreign investment, including energy, industry,
entertainment, tourism, and technology.

[ The Saudi regulator allows foreign investors in most sectors to own %100 of their

companies.
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2— simplicity of Procedures

Foreign investors can obtain investment licenses through
the Saudi Arabian Ministry of Investment (MISA).

Additionally, Edrak Law Firm and Legal Consultancy

provides this service on behalf of its clients.

R




dj—1L ooll A ol dll

Premium Residency

—
VVVVVYVYVYVYYYVY
JUOVVIIIIIIS

3— Premium Residency:

[t is a residency permit in Saudi Arabia that grants expatriates the right
to live, work, and own businesses and properties in the Kingdom
without the need for a sponsor. It was introduced in 2019 and is
considered one of the exceptional facilitations provided by the
Kingdom. It provides, for example:

'@ Exemption from expatriate and dependents' fees.
'# Property ownership.

'# Conducting business activities.

The categories eligible for premium residency include:

exceptional Talent Business Property entrepreneurs
talents Investors  owners




4— Incentive and Support Programs

A package of financial and tax incentives is offered to encourage
foreign investment, including tax reductions and exemptions IiI J
such as: Granting a 30-year tax exemption to each multinational =
company that establishes its regional headquarters in Saudi |

Arabia. The tax exemption package for regional headquarters

1ncludes a zero percent tax rate for both its income tax grllg
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5— Infrastructure

The Kingdom has worked on developing
investment infrastructure to facilitate business
activities for investors, from registering numbers to

portals and reviewing in government entities to
setting up call centers to answer investors' questions
and also clarifying the investor's journey, which
includes all the entities the investor needs.



6-— Strategic Sectors:

Strategic sectors such as petrochemicals,
energy, technology, tourism, and
logistics transportation are identified by
the Ministry of Investment, whereby the
ministry provides some exceptions or
facilitations for investors in these sectors
to encourage them. Examples include:




100% ownership © No restrictions on ~ No individual

of companies and = modifying capital income taxes;
lands for ownership. foreign corporate
foreigners. taxes are 20% on
profits.

are also tax exceptions for designated areas in the

dom aimed at stimulating investment in them.

The ability to
carry forward
future losses in the
budget statement
indefinitely.

Foreign investors
have the right to
benefit from
financial
nstitutions.
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"% | Ministry of Investment

The Ministry of Investment:

MISA is the governmental entity responsible for supervising
and facilitating investment in the country, playing a crucial =

role in enhancing investment opportunities, simplifying

procedures, and assisting investors.

Additionally, the Kingdom of Saudi Arabia has implemented
regulatory reforms to streamline business operations, reduce

bureaucracy, and improve the overall business environment.
These reforms are part of eftorts aimed at enhancing the

business environment for both local and foreign investors.






j) Consultancy license for economic and technical

communication oftices
k) License for recruitment agencies and leasing domestic
labor services

1) License for audiovisual materials activities

m) License for printing and publishing activities
n) Professional license with a Saudi partner

o) Agricultural license

p) Mining license

q) Regional headquarters license

r) License for foreign law firms
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Ministry of Commerce

Ministry of Commerce

For an investor to establish their
company, it 1s initially required to
obtain a commercial register from the
Ministry of Commerce.
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Ministry of Municipal & Rural Affairs

-

Ministry of Municipal and .
Rural Affairs and Housing

The investor passes through it during their
journey to obtain licenses for the facility's
location or headquarter , as there are several
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Zakat, Tax and Customs Authority

@

General Authority of Zakat,
Tax, and Customs

Upon establishing the facility, foreign investors are

required to obtain tax registration certificates,
including income tax and Value Added Tax (VAT).
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Saudi Authority for Intellectual Property

Passing through the Saudi Authority for Intellectual Property is an optional stage for the investor, as
currently, it is not required to register their trademark with the authority. However, it may be imposed

later, and it 1s advisable to register it early.
This opinion is a legal consultation from Edrak Law Firm that we recommend to our clients to provide legal

protection for their intellectual property rights.
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Fees and Taxes

2 3 43S

Second: Financial Third: Financial Fourth: Taxes Fifth:

fees for issuing the tees for the imposed on foreign Trademark

commercial register Ministry of investors by the registration:

from the Ministry of ~ Municipal and General Authority

Commerce: Rural Aftairs and of Zakat, Tax, and  (1,733$) USD.
Housing: Customs:

Ranges between
(1,333-800$)USD. Variable depending 1) Income Tax:
on the type of The tax rate varies
activity but not less depending on the
than (533$)USD. activity.
2) Obtaining a tax
certificate for Value
Added Tax (VAT):
Estimated at %15.

All mentioned fees are subject to change and modification by
official authorities, and sometimes vary depending on the activity. 1 8



Statutory Timelines

Expected durations for each of the following:

1- Ministry of Investment license: From one to
two working days.

2- Commercial register issuance from the Ministry
of Commerce: Ranges from 4-3 working days.

3- Ministry of Municipal and Rural Affairs and
Housing license: One week to two weeks.

4- Tax certificate issuance: One working day.

i

5- Trademark registration: 90 days.



In conclusion, we hope that we have inspired you to explore the
promising horizons in the Kingdom of Saudi Arabia.

In your hands is the key to starting an investment journey full
of opportunities and possibilities.

Edrak

your legal
insurance..




Don't hesitate to contact us , if you want
to be a part of this promising future.

+966595959614 | +966596736886

Info@edraklawfirm.com | Malik@edraklawfirm.com

www.edraklawfirm.com



